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Publie Law 105218
106th Conpress
An Act
To rmeqeire oodomapils cuellatlon eod wobics of sandelbation righta with reapeat
ta privola oortprme Feaurapcs wihich l# peguived as 2 condition for entreviog July T3, 1835

it & remidentiol mortgngy tranapstion, ¢ sbalkeh che Tl Depositer Protection (5 g5
Cwwbdiyllt Bracd, and forofher pouzposga. : P oo 15 3156

Be it enucted by the Eenate and Hous of Reproscrioives of

the Unitad Stades of Amerion in Congress assembled, Hisnenywmners

SECTION 1. SEORT TIRLE: VABLE OF CONTENTE. Pratestim Ast
{a} BIORT TITLE—Thig Act may b fibed as the "Hemeswnara 10 UECda

Protection Act of T99E", naks,
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Int thiz Act, the kllewing dafinibisne shall a :

(1} ADFRTAELE RATE MORTGAGE—The term “adjustable
rate mortgoge” means 0o residendisl morfmage that has an
intereat rake that ie subject to change.

(2) CANCELLATION DATE—The term “enpocllation date”
e (M) with respect to a fxed rate mortgage at t] L

Wl IEh a Ira TYRLY. n Rt
of the mertgagor, the dete on which the principal balanoe
of ERe roorhprage—

(1] baged selely on the initial pmortization achedvla
for thet mertgage, and irmespeetive of $he sutstandi
helange for that meortgape on that debe, jz Ovat sched.
wlad fo roaeh B0 pervent of the original valua of the
property securing the loan; or

(i} bazed anlely on mctusl pagmnments, raschaz 80
percent tf the original value of the proporty sceuzing
the loon; and
{H) witl respeet 6 mn adjustable rate morigage, ot

W option of Bhe moripaper, the date on which the prinesipatl

balanes of tha mortgage—

ol iy
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(1) based solaly on emedization schedules for that
mat + R irreepective of thio suistanding balanse
for that mertgape on that date, 35 Srat scheduled o
reneh B3 percent of the original walue of the properiy
secarity the lnan: or .

(i} based solely on actial payments, first ¥eehes
80 pervent of the anginad velee of the property secuving

the T,
{2} FIED BATE MORTCASE —The term “fyed rate nrartzapa®
means & rezidential m. that has an interest rate that
13 ot subjact to changes,

{4) GCOoD PAYMENT HISTORY.—The term “gosd payment his-
tory” meang, with respest to o morgagor, that e mertgager
has not—

! LA} mid; ad %mmhthat v&aﬁ &0 -:Ela.:psﬂ-

oager past dua during -month period heginning
vapriths before the date on which the mortgage reaches

the :%n}:el!géim daka: n¥ ha 40

made n mortgame pgyneat that was doya or
longer past due during 12-month perind preceding the
ot on which the moripare reaches tﬁn eencallation date,

(5} INITIAL AMORTIZATION SCHEDULE-—The $ermn “nitiel
amoriization schedule® mesrs B sthedule established at the
time at which a residential mortpage transaction is oon-
summated with respoet to a fixed rate morteage, show

{ amount of principed and interast that iz Qe
ab repulnr intervals fo retim the pringpal bolancs and
amued d iteterest over the amoctization period of the lnan;
an

(B) the unpatd principal batance of the loan after sach
seheduled payment maull.

{6} MOURTGAGE NSURANGEThe tarm "morfgags: insucance™
meang inguranes, incloeding any mo g2 guaranty insurarcs,
fginst the nonpayment of, ar default oo, en individual morte

¢ oo Ioen involved in o recidential mortgega tremsaction.

(7} MOoRTGAGE MSURER—The tersn "mortpage insurcr”
meAnE 4 provider of privabe moertrape inenrence, w: deacribad
in thie Act, that in autherized to transect soch Pusinesa in
the 3tate in which the ﬁamider is transacting euch busioess,

(8} MoRToAGEE, —~The term "martpozes” means the holder
of o yesidential mortgage ot the Hme at which that mortpase
trangaetion Is consummabed,

() MORTGAGOR.—The terin “moatgapor” means the original
borrewer undey & risidential swrigape ar hiz or bar speccssers
aF assigneas,

{1 ORMmMAL vat\nr—The term “originsl value”, with
reEpect 0 3 residentiai miortenge, means the Jessar of the
pales prics of thi: properiy seeucing the mortgege, os Toflectsd
in the contract, o' the sppraized walue st the tiwe ot which
the subject rezidential mortmaps transaction wae consumpeted,

[11) PRIVATE MORTGALE DISURANCE—TFhe tanm “private
mortgage infurance® mesns morfpapa inewvanos ofher then
it 8 ineutanc: made available ander the Haticnsl Housing
Aet, title 28 of the Teitad States Code, or titla ¥ of the Houaing
Act ol 1949,

{12) RESIDENTIAL MORTCACE —The teten “residential et
gage” menns n moTigege, loan, or other evidenee of a zecurity
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inberest orewted with vespeet 40 2 single-farily dwelling that
is the prirnary rezideno of the mortfagor.

(13} RESIDENTIAL MCHTCAGE TRANSACTION.—The tarme
“revidential mortgage trensaction” meane a trangaction b
summmated on or aftar the date that ie 1 year after the date
of enactment, of this Ak, in whith 2 mortpege, decd of trust,
purchage maney staurily intorest arising vnder an installment
eales sonfbrast, or equivalent coneecsual gecurity interest ia
¢reated or retained egeimat 3 aingledimily dwslling that ie
the primary residenca of the mortzager Eo finance the poguisi-
tion, indtial constrwetion, of refinandng of that dwelling,

{I4) SERVICER—Tha term "servicar” has the same meaning
ar in seelon GE) of the Resl Eetate Settloment Procadures
Ark of 1974, with rezpect to a residendzal mortpape.

(16} SINGLE.FAMILY PWLANG~The tarre “singlo-family
dw_]i]]ing"' mgans & residenee donsisting of 1 family Ewelling
un
" [16) TEcMINMATICH DATE—The torvn "“iermination dafe™
DS —

{4) with respect to o Bxed rate mertgaps, the date
en whirh the prndpal balance of the mortgage, hased
solely o the initinl amortization echedule foy thot mort-
gage, and irrcepectiva af the cutatanding halanen for that
mrtgnge on that data, ia first echeduled to reach 78 parcant
nféﬂm original valua of the properfy securing the loan;
HDO

(B) willy regpoek to an adjustable rate moxtzogr, the
date on which the principal balanes of the mortgags, basad
solely on amortization schedules for that mortgepe, and
imsganﬁvﬂ of the putetandiog belanse for thet mertgags
an that date, 38 fust sched t2 reach T8 pexcent of
the sriginal value of the property securing the loan,

EEC, & TERMINATION OF FRIVATE BORTEAGE INSURANCE, ITTEC 490k

{6} BOKRSWER CANCELLATION.—A requirament for privets mort-
gage lusurpned in mnnection with & residentisl mortgags trans-
gction shall be canceted on the cancelation date, if the mortgapor—

(1} submita a request in writing t0 the aervicer that can-
vellafion be initinbed;
{2) hes a pood payent history with respact to the regiders
tial mortrage, and '
(3) has satishied any réequirement of the holder of the mert-
gage (23 of the dato of = request voder permgmph (10 for—
LA} ewvidenco (f a type ectabliched in pdwame: ond
inade kouwwn lo the mortpagor by the serdoer promptly
L mm&f of 8 requeet under paragegsh {10} that the
wvolue of the Egzpert.:.- eetusing the modpape has oot
doeliried bebaar cvimnal value of the ety and
(B) rertification that the equity of the mortpapoe ie
the rasidersts securing the mortzaze iz unencomberad by
a sizhordinate Yen

th) AUTOMATIC TERMRNATION.—A requirement fr private -
gage ieuranca in conbegtion with o residential mortgage trans-
action ghell terminate with respect to peyments for that mortgoge
inmurance ragde by tho mordgager—
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Diexdlipa,

Dendbineg,

(L) on tha termination date if, on that d=te, tha mortgagor
ig oierent on the paymemts raguired by the tarma of the reoidan-
Hal motteape transaction: or

{2} on the data pfter the termination dste on which the
motlgignr becomes curmnt on the payments pegured by the
tapms of the residemtial rmortgsgs trxneaction.

(e} FiMAL TERMINATION —~Jf  regairament. for private mortgage
ingurance i3 aot otherwize caneched or tarminated fn poecrdance
with subscotion (a) or (b), In ne rose mey euch & reduirement
ba imposed hevond tha firat day oF the menth immedasely fllowing
the date that iu the midpoint of the amortization perisd of tha
loan if the mortgapor i cweront on the payments requited by
the tevmg of the mortgare,

{d) N@ FURTHER PA¥MENS~—I¢ paymenie o premivma may
ba requived from the martgeger in sonnection with a private mort-
gage insurance requirement Lt inated or canceted under thia sec
tioe—

{1} it the caze of canerllatlon under subsection (), mare
than 30 d:kgs after tha later Hfie

{A) the date en which & request under subscetion (1)
56 Focivod; or

(BY the date on which tho mertragor aatishies aIy
Fw;[d&%nm and eertifieation mequirements onder sybsecHon
aligy;

(2] in the ease of termination vader sebeaction {b), moTe
than 30 days after the termination date or the date refirred
to in eubmoctbon (bHEY, as eaoplicablo; and

(8} in tlw caae af termination vnder subsection (¢, more
than 30 davs after the fnal terminstion date eateblishaed upndar
that subseption,

{a) RETUAN 0F UNBARNED PREMIMNS -

(1) IN GENERAL—Nat Mter thay 45 deya aftar the termi-
natign or cancellition of & private meripnps inaurance ponuive-
ment undey this secti-:lr;ha!l upenrned premiums for private
mertgape ipsuranes ahall be setoroed to tha mortgaper by
the esrvicer,

(2) TEANEFER OF FUNDS TO SEKVICER—of later tlan 30
dnye aftor notifeakisn by tha gevrlecy of tarmdnation wr saneslin-
tion of private merigape inserance under this Ack with Tesgect
ta a mertgeger, A mortgage inaurey that iz in poggessien of
any wnearied preminms of that mortmeger chall transfer to
the zaryore of ME&. mettgnge an amomnt equal te the
ameunt gt premivmg for repayment in pocordances
with paragmeaph (1),

() ExceeTtor: poR HIGH REK LoaNs-—-

(L) I GENERAL—~The termination and cencellation provi-
sionz in aubsections () and (b) do kot apply to any residect ol
mortgage of medgage tranzaction that, at the time at which
thy rasidential mortg tratwoction i consummtated, has high
rizks ascociated with #he extonsion of the Joag—

(A} Ba detarmiined in dceordance with guidelines pub-
lished h¥ the Federal Nationnl Mortgage Sgsosintion and
the Federal Bome Lean Mortgage Corporation, in the case
of & mortpege loan with an orpinal principal Dalanes that
doed not cxcecd the appliveble anouel conforming losn
bimit for the socopdary mavket established porsgant to
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eection Ha¢ak3) of the Federal Home Loan Mortgage Cor-

porbbEon Ack, 55 05 to require the imposition or continoation

of & privete mortgage insyrance pequinement beyond tha
terme specified in subseebion (8} or (b) of section 3 or

iB} a9 determined by tho martmages ine the case of
any cther mettpagn, axcopt that termingtion shall ocoume

{i) with respect to 2 fixed rate wmortgapo, to the
data oo which the wringipal balancs of the
baeed zolely on the indtlr] amoctizetion achadule for
that mertgage, and jrrespretiva of the cutstending hal-
ance for that moripoge oo that dabe, Jg Ayt scheduled
to reach 77 percant of the ariginal valve of the property
securing the loan; and

(H) with reapect to an 0djustable rate moTtzege,
o the deta om which the principal belancs of the
erdgage, hazed solely on amortization schedules for
that roovtpage, and irrespectiva of the putatapding bal-
ence for that mortgeaes an thet date, is firet schedulad
to reach T7 parcent of the arlginal volue of the propevty
sacuring the loay,

{2} TEEMINATION A% MINPOINT. = private mortgage e
ance requirsment b connection with 3 reaidestia) st goge
or mortgrpe transaction deecribed in paraprapl {17 slwall tarmi-
sk n aceerdenes with subaection [,

(3) BiLE OF CONSTRUCTICN.—Mothing it this subsection
may be conetreed b reguire 4 mottgpgn or mortgape tranagetion
deacribed in paragroph (LI(A) to be purchaeed By the Pedorul
Natonal Mortgige Asdociation or the Fedeyal Hormne Toan Mert-
Eapi tion.

(4 NEPCRT.—ob Iater than 2 years ndter the date
of the ensctment of this Act, the Comptrelter Genere] of the
Iinited States shall aubmif to the Conpreszg & report Jescriki
the volume ol charncteristics of resfdentiad mortgipes an
msidential mortgage tramapckions thet, pursusot o pﬂrﬂp&%
(1} of this subsaction, are sxeppt from the spplication of gy
sectiong (a) and (b The report

(A} determine the number or volume of such mortgapes
and transections compared ty residenting m a5 end
residemtinl mortpage transactions that ave net claszsified
a8 high-riek fior purposes of poregraph {1k and

(B) identify the charncteristica of sueh mcgnaes and
transactiony that reault in their claseifienticn. (for porpoces
of paragraph {10} es having bigh rishe a=zsociated with
the axtansion of the Jean and deseribe such characteTistics,
inclizding—

(t) she income Ievels and racez of the mortgegors
innlyied;

(i) the amount of the dvwnpayments involved and
the dwwnpayments expressqd o pertentages of the
acquiaition coats of the properties imvolved;

(i) the types and Tﬂnsﬁuns af the propertics
involved,

(iv) the mortzape principal grsownts; and

Dre21Gne,
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i¥) any athor charseterietics of poch mor g
and franasctiony thet may contributs to thesw classifies-
;‘..iﬂn afgiélugh r]sgfhfi:: purpasas of paragraph (1), includ-
TIE W ET Bl are purchase-meney morts

: ar refinang a.nﬁ whather and ta what extent
Ak Joans are low-docimentation Teana.

12 LISC 4902, 8EC, 4. HISCLOZITRE RESTAREMENTS,

(a) DISCLOEIMNES FOR MNEW MoBTEAGES AT TEME OF TRANS-

ACTIOR =

(1} DISCLOSURES FOR NON-EXRMPTED TRANSACTIONS —In
awy case in which privats morigsge insarance {3 required in
oo bédtion with & residantial mertgagn or mertgap: transaction
(other then a mp g8 or mortgagt: traneackion described in
sectbon A()C1Y, at ¢he fime st which the tranzaction i con-
surniated, the mortgages ehail provide to the mortgegnr—

{A) if the teansaction relates to o fixad rato mi
{1} 3 written initial amprtization schednle: an
{353 mevitten nodice—
{13 thent the mortpager may cance! the raquire
lensjnt- Eﬁ. uichurd;nbe Witlhhsﬁﬁttﬁl atel of this Act
ingicating tha date oo whi EIOSEAgoT
requegt aneellation, hased aslelF en the :En{tia;
arortiratien achedule;
{1l thot the martpager may request enncalla-
tinn in fecordancs with soction 3a) of this bt
aarlier than prosided for in the indtizi Bmortization
sehaduls, based on actual poyments;
(INT} thot the requirement for private mo
insurames will automatically termivate on £
terminntion data in agctrdance with eection 26h)
of thiz Act, and what that terminatioy date i
with respect bo that mortgege; snd
(IV) that there ave exemptions to the ﬂ:tg,ht
to m.n:ellutin?h and a.lé:&tumntj-: termoingtion of a
requirement for private mortpage insurines in
pocordance: with zeetion 305 ufFEtEﬁs Aet, and
whether suth an exewmpton applies at that tima
1o that trensaction; and
{B] if the trapsaction relates to an adjostedble cata
mm’t.g:agwﬁ}a thw:ﬂitbanrtr?ﬂtim thai— -~
bl 07 fmay cancel ifo requirement n

aceomdanes with aengt.:'ma Bfa) af thiz Aet on the cancella-
tisn dats, and that the serdeer wit nokify the mortms-
gor when thi: ¢ansellation duts ia reached:

fii) the requiremant fat privats mortgege insirance
will antamaticaliy terminate on the termvination dat
and that an the termination date, the morigagsr wi
b notified of the bermination or that the requirerment
will be terminated ae socm ag the mortpagor s ooreat
ot lgan paymanta; and

(1) thire ara exemptions to the rght of cancella-
ticn and automatic temmination of & requirement foy
private meorlgnge ineuvenes in accordanoe with asction
20f] of thiz Act, and whether such an exerption applias
at that firne to that trensnetion
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{2) ISCL.OSURES FOR EXCEPTED TR MGACTIONS—In the cage
of B mortgage or mortgnge tronsasckon described o section
3(D(1), &t the tima at whick $he transsction @ consummatad,
the mortpages shall provide written aotice to the mortgapsr
fhat in no cass may privats mortgag insurance be requived
beyond the dato that 18 the midpeint of the amortization persod

the loaw, if the mostzagor 19 cument on payments Tequired

by tha tevmna of the yeeidential mert .

(4] AMNTIL ITECLOSURES ~IT frivate mortzape insprance
i requrad in conmection with a vegldentia) mortpape teans-
action, the serricar shail diselcae to the mortgapor in each
auch trarsaction in &n annual written statottint—

(4} the rights of the mortgagor wnder this Act ta can-
cellation ar termination of tho privnts mortgape insurinee
requirement; and

(B an nddress and talephone nomber that the mortpa-
ﬁr may vt to contact the servicer to determine whethey

e nromigagor wmy caned the private mortgage ibsurance,

(4) APPLICARIIITY, —Potagraphs {1) throogh (33 zhel] apply
with rospect to each reeidential teortpapa trapzackion cone
summated on or after the date that is 1 yent after the date
of enactment of this Aet,

(h) DhsCLOSURES FOR EMlariiG MoRTGAGES —If private mort-
ERge dnsimance was vequited i convection with a resddential word-
gage entersd inte af aoy time before the offcctive date of s
Act, the acprioer shidl diteloze to the mertgagor fn tach such trane.
action in an antweal wrikten sbatement—

{1) that tha prjvate mactgnge insurarca may, wndor certain
tiroumstances, be canceled By the rorteagor (with the congent
af&hn mortgapes oT in acordancs with applicabla State lawh:
an

(2) an wddeess and telephone number that the mortee
may ues t centict the sarvicer to determine whether ﬁ
mertgapgor mey catige] the privots morigage inaurapne.

(] INCIUBION P QTHER AMNMUAL MNOTICES.—The information
and disclosuras reguired noder subeection (b) and paragraphs (1(E)
and () of gubscelion {a) may ba provided on the anous] diecioauve
Telating to the esorow pesount made s requived under the Heal
Estata Settlement Procodures Act of 1974, or aa perd of the anaoal
diseloaurs of interast pavnents made pursuant to Internal Bovenue
Serviee rogulationa, and on a forn promulgated by tha Intamal
Revetnue Service for that parpogs,

(d) STatrsRDEED FORME.—The movtgage: or servicer may mae
shandardized forma for the provivion of disclesures mguired uoder
this =action.

S5EC & HOTIEICATION UPON CANCELLATHON OR TERMINATION.

(a) BT CEWERAL=-Mot lator than 30 days after tha date of
cancellation or termination of & private mortgage imanrance requive-
sient in socordanca with this Act, the servicer zha)l notify o
R4 por in writing—

1) that the privata mortgage bnsvronc: haa temeinatod
and thantlthe Awrtgapsr no longer has private mortgage insur-
B2, &

(0) that np further [eriums, payments, o other feee
sholl be due or peyabie by the momteager in conmection with
the poivate mortgage inaurance.

12 URG 420
Tipadling,
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(h) Mooy oF GROUMDE —
(1) IN GENERAL—If & servicer determines that a tmortgnge
did not meat the tequlverneats for termination or eancellation
of private mortg insuranc: tmder subaection fa) oo (B of
sectien 3, the sorriter shall provids written aotice to the mort-
?&gor of the grounds relied oo to teoke the deterninstion
including the resulka of any appraisel ueed to make Flue deter-
minationk
[2) Tomoea—Nobce required by patagraph (1) shall he
orowided—

{8} with respect to cancsllation of private movtgape
insurance wider sectien Ma), nok Jater than 20 days olber
the Jater of—

(i) the date on which a requeat iz vecetrod ymder
gection 2(a)01); or

(i) the date on which the moripager satisfiez any
evidence apd cortification reguiyements under eccbing
2¢pIEY nnd

(B} with recpect o Permination of private weortgege
insuranss under zection Sb), oot Iaker than 30 deys afier
the seheduled terminatlon date.

12 Wf2c 20ns. EEC. & DISCLOSURE RERFUTREMENTS FOR LENDER PATD MORTGAGE

IMSURAMECE.

() DEFINTTIONS —For purposes of this aectin=

(1} the term "hm“rtﬂid meptgaps insarance” means
private mortgage insurance that s roquired in connection with
a vegidential mortgage trasssction, piyments for which sre
tyade by the boerrowen;

() tha term “lender poid mertpags josuranec™ means pri-
vate mertgage induraoed that i3 required in conmecHom with
& Tesidentlal mart tranzactan, poyments for which are
made by 3 person other than the bommwer; and

(3] the term “loan conmymitoect” means & prospoctive mort-
ghpod's written confitmation of it approval, induding any
applicabla closing canditions, of the auplication of & prospective
mnﬂﬁgur for a restdontial mortpage loan,
=3 CLUSION —Zections 3 through 5 da oot apply in the

enit of lender peid mortpege insuranse,

{c} NoTiope Te MOBTGAGOR—In e cose of lendar paid mort-

gure insurance that i reguired in esonection with a reaidential
mortgage or a vesidentiol morigage trponsaction—

(1) mot Jakor than the date en which 2 lpan cowaritment
ia ynade By the residential mavizage tEnEaction, the prospec-
bive mortgngec shall previde o the prespectise merfgagar a
wiitton notice—

tA} that lender paid mortgage insurance differa feoen
borrawer paid mortpags inguennce, i thet lender pade]
mertpags Maurans: may oot be cinteled by the mortgage,
whila berrower peid moetgage  insurance could | be
eamealable by the mortpeger in accordance with sectien
dte) of thil Aet, and could autometically terminate on the
tomyination dote in secordance with section b)Y of this

{B) that lender paid mortpage Inswraryi—



FUBLIC LAW 165-216—JULY 29, 1958 112 5TAT. 905

(i} verally resulte in & rezidential mortgpge havis
& higher imerest rate then it wonld in the coze
borrowrer paid mertgage inpuEnen; and

(i) terminetaz endy when the esidential mortpagne
ia rafinanced, paid off, or otharmig: terninated; snd

(C) that dender paid mortpogy inauranes and borvear
jtmid. rorttes inaurance both hawe thnEl:%h dTl% qinad-.ritn-

aged, tn ing & generic analysie o ® nng cogts
and beneditz of a residentie] meortgage in the cisa lender
paid mortgaze ineurance wersus bomrewer paid Ee
Inqurange ower g 10-yesr perdpd, asoaming prevailing
intareat and propecty apprecintion rates;

(0] that lender pa g muortgage insursace may be Lo
deductible for purpoeea of Federsl incoma taxee, i the
mortgagor itetjxed expenads for that peepose; and .
{2) not, Jatar than 30 dovs after the tevmingtie date that  Deeddne

wauld apply in tho case of borrgwer pald morlgage inaurance,
the sarvicer shall provide to the mertgapor & wriftan natica
inditating thet the mortgszer meay wish to review fnandng
eptiong that could eliminate the requircment for private mort.
Inayrats i eoonection with the eesidentiol 3
élﬂ. STANDARD FoRMS —The servicer of a residentnl mertzage
may Jevelpp gnd uze o atandardized form or forme for the pyovizion
of noticea to the morkrazor, &= required undoy subsecHon I:-:]I.)w

EEC. 7. FEES FOE THECLASURES. 12LISEE 4006,

Mo fte or other com roay be impeasd an any mo o1 with
respect to the provision of any potice or infermation to morbEn-
gor purauant to this Aot

EEC. 8. CIVIL LTABIITY. 128G 42T,

{n} IN GENERAL.—ARY atrvicer, m &, G £ inaurer
that viglabis & provision of thiz Ack 5]1430]1.{%‘513 hu%mnnmr
fo whom the viokatisn ralutes for—

{17 in the case of an oction by an Individual, tr & cleae
aetion in which the fiable ie nat subject fo seetion 10,
any actual damares sustafned hy the moripagor as & eesolt
of the viplailon, including intsrest (at & rafe determiced By
the couri} on the amowat of actual dampges, ateming fram
the date on which tha viclation commmences;

(2] in the chza of— .

t4] ag action by an individual, such stotutory demapes
8 the cowrt may allow, ot to axcesd §2.000; and

(B) in the cass of a class petion—

{1} in which the liahle party iv subject to ssctisn
10, such ampupnt a5 the court may aflow, excapt that
tha tetal recovery wnder thiz sabparageaph 1 any
chgs petdon or aeriez of olass aetions amiging out al
the game violatien by the sama fiable party ehell not
exceed the lesaey of §600,000 or L pevernt of the net
wli-{:h of the liable paddy, az determined by the court;
an

(ii} in which the Uahle party iz nob eobject to
gectipny 10, such amount ag the @t mey alboee, oot
ta excaed $1,000 2 to aach member of the tlaes, sxospt
thet the total recavery under ihie subpuragrmph
any clasa action or scpies of clazs motions adeing out
of the samae viclatioe by the sama hsble party =ha)l
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not exceed the lesszor of $500,00 or 1 pereent of the
groze yevenits of the lioble perty, 93 detormined by
the couet;

13} coats of the action; and

{4] réasonabla attorney fies, a3 detenmined by the sourt.
(b} TIMING OF ACTIONS —MNo action oy be brooght by 3 -

gor whoder subsecton, {a) loter thow £ yeare after the dote of the
dizecvery of the vinlation thabis the subject of the acton.
{3 LIMITATIONS O LIABILITY.—

(1) Iy cENERAL.—With reapect to a residentinl mart
transaction, the failura of & seevicer to eomply with the rogquice-
ments of thie Act dus to the failure of B meripage fosurer
or A mortgagea to Lovply with the reguivements of thiz Act,
sholl not be eamstrued to be o viclation of this Aet by the
EETVICAT.

(2} RULE ¢OF CONSTRUCTION—Mpthinmg in paregraph (1)
shzll he construed to impose any additionn] requivement or
liability on B mortgage insuer, & mortgapes, or & holder of
& residentin) mortrage, .

12 UG 4308 SEC. & EFEROT OGN UTHER LAWES AND ACHERMENTS.

[a) EFFRCT 0N STATE Law.—~

i1} IN GENERAL —With rizpzct to any rezidontia] m
oz residantial mortgege trapsaction consommated oftar the
affective date of this Act, and evcert a8 provided in paragraph
(2} tho provisions of thia Act alall suptmoeds Aoy provigions
of the: law of any State reloting t0 requirements for ohiaining
or mainfaining private reovtgagd ineuranes in conteetion wAth
regidential motgnge Lrantactions, cenceilatisn or aufomatic
termination of such privets mortgage hsnvrbics, aty disclosure
of nformation addressed by this Ack, and any ather meieor
epitificadly addrazzed by thia Act,

{2) PROTECTION OF EXISTING STATE LAWS —

{4) T CENERAL~=The provigions of thin Act da naot
gupergeda protectad State laws, exeopt to the wobent that
thoe protected State Jewe are incogistont with any proviaion
of thia et sod then onlby to the extent of the ineonaigteney,

{B) INCOMSISTENCIRS, —4 protected Stata lawr shall oot
Le comiidered to be incongistont with o provdzion of bhis
At iF the protacted Stats Ty

{1} requires termination of private mortgapn iosur-
anca ot other Worlgage puaranty inauyancm=—
(I} at o date earber than ag providied in this
.y OOF
(I when & mortgage principal bolaaes is
imiwed that is higher than az provided i thia
rhs or
Cil} requires disclosure of informatinn—
} that prowides mere information than the
informetion required by this Act; or
(1L} more often or at a date sarlier tham is
required by this Act,
tC} PROTECTED STATE LaWS—For purpoees of Fhis
paragraph, the term “protected Skate law” means a State
lzpmr—
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{i] regavding any requiraments relating te privata
moctgage mguronce in conpection with residential
mockgage transeclions:

(i) thet waa enpeted 3ot loter then 2 vouge after
the dute of the enactment of thie Act; and

(i) that i3 the law of a State that had in effect,
on or bedvre Jenuary 2, 1938, any State lew Jescribad
in clause (3},

(b} EFFECT 0N {THER ACKERMENTY.~The provigians of thie
&t hall superandn sny conflicking provisien contaied in Loy agree-
ment retating o the aervicing of o residential mortgape loan entarad
intg by the Foederal Mfationn]l Morfrape Asepciation, the Fedepal
Home Loan Mogage Corporetion, or eny private iovestor ¢ nots
halder (o1 ooy aucceszora "

BEC, 1. ENFORCEMEMNT. 1% TS LA63

{a} I GENERAL —~Complisnce with the roquirementz itopescd
aader thiz Act ehall be enforead wndir—

{1] eection & of the Federal Depasit [narrance Ak

(A} by the approprate ral banling aFenc:..r =E)
defined in pection Ell:qg af the Federal Deposit Insurance

Acty in the case of inaured depository instifotions (s

defined it getion 300 of auch Aoty

(B} by the Federal Depisit Insummnce {orperation in

thy ase of deprsifery inskitutions described in elouae 5,

) or {iil) of zection 19/b)(1HA} of the Frdernl Heaerve

Act that are not insured depository inatitutons (as definod

In secticn ReZ) of the Federal Deposit Inavrance Ast);

ang

() By tha Director of the Office of Theilt Superviaion
iy the casze of depository institutions deseribed in clansa

(v) and or (vi} of seetion 19(k¥1KA) of the Faderal Regerve

Act that avp not insmred depasitory institutions fas defined

in seetion #(cl(2} of the Federal Deposit Insurance Act);

(2} the Faderal Credit Union fAct, by the Matisnal Credit
Uion Admdnistration Eoged in the case of d itory inatitu-
tivns deseribad in clavee (Givd of section 1800 1I0A) of the Fadepal
Bozerve Act; and

(3) part O of title V of the Fayr Credit Act of 1971 (1%
UE.C. 2261 et seq.), by the Farm Credit Adminigtration in
Ehe caze of an dnslitution that iz 3 member aof the Pavm Credit

Fetem.
() APDITIONAL ENFOROEMENT POWERS. —

(1) VIOLATION OF THIZ ACT THEATED AS VIOLATION OF OTHER
AFTI—~ITr purposes of the excrcies by sny pzeney referred
ko it subzection (2} of swch ogency’s pewers uwnder any Act
teferrd to in such subsection, a viglation of a requiremscnt
loposed under thiz Ak chal be dectnsd to be = vielatjon
of 3 requirement Impesed undar that Aet.

(2} ENFQROEMENT AUTHORITY UNGER OTIER ACTS.~In addi-
tior Eo the powcora of il}:.r agency meferred to v aubaection
{a) under any provision of lawr speeifically veferred to it such
svhsection, ench such ageney mny exarcize, Tor putposes of
enforring compliance with any requirement imposed under thia
Ark, any cther authority confemred on apch agency by law.
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Huoticalion-

1= 055 4514

12 P50 400
ant,

FEstive date,
12 TIBC 14410
oA,

(et ENFORCEMENT AND REIMDURSEMENT.—IN <ardng out it
enforteiment activitica ander this zection, cach apeney veftmred to
in subrection {a) shall—

(1} netify the muxtgape: or servicer of ooy Failurs of the
ﬁm ¢r zervicer io comply with I o mere provisigns

(2] with respeet t cach auch faflwve to conply, require
the mortgapes or sevricer, os applicable, 5 sorTect the aresunt
of tha movtgngor to reflect the date on which the mOTtEags
mmmnd Eh::ﬁ:l hava haen caneled ar terminated uoder thie

38

{3) require the mortzagee or rervicer, o3 applicabls, 6
rdmburm the mortgager in an smeount emgl fe the total
uneamed premiums paid by the mwrtgager aftze the date on
xchéch the obligaticn to pay those prectivms ceaszed under this

SEC 1) CONBTRUCTION,

{a) PMI Mot F.Equmﬁn,-n}lnthhgin fhiz Aet shell ba conatrucd
to impese any requirement for povats mevigapge ineuranga in
connection with & posidential moriprare transaction.

(b Mo PRECLISION OF CANCELLATION OR TERMINATION AGEEE-
HMENTS~MNething in this Act ehail ba coneteucd ko preclude conesltn-
ton or terinatien, by apreentent batween o mortgamor and o
holder of the mortgegs, of & requiremerdt fr privete morgage
insurenca in copneckivn with a residential morfgege transection
hofrre the cancellation or tarmivativg dote astabliahed by this Act

for the meortpage.
BEC, 12 AMENDMEN ST HIGRER ERUCATION ACT OF 1580,

Siection 491(al(4} of the Higher BEduestion Act of 1955 (20 T.5.0
ME%a¥4 )} is nmanded br—
{I} facrting the subparsgraph designotion “(A)" imme.
dlaba%’.' after the poragraph designation ® iﬁ?
{2) vedesignating sabperapraphs fA) and (B} a3 clawees
tik arud {ish, reapectivelyr an
(3} ﬂ&dmg at the end thercof the follvwing ew subpara.

gravh:

B} Sy ograph (AKD sholl not apply 4o 4 nomprofit
taatitution wlmwse pri Fanetion is to provide Ranlth
enre educational gotvicas (or an affiliabe of such an institu.
tion thot has the poveer, by contract or swnership interest,
to direct ot eausa the directon of the instidution’s manage.
ment or policics) that files fior baokr under chnﬁu_ter
11 of title 11 of tha Twitked States Code betwesn July
1, and Dacamber 31, 15587,

SEC, 1L EFFESTIVE DATE,

This Att, ather than section 14, ehall beeome effactive 1 year
after the date of mmactment of this Act,

SEL, 14, ABOLISEMENT OF THE TORIET DEPDEAITOR PROTECTION
OVBEHRSICET BOARD,

(o} It CEMERAL~=Effactive at the ead of the S-menth pariod
haginning on the dats of enactment of thia Art, the Thri®t Depreitor
Proteebion Overeight Board aztablishied under asetion 214 of the
Fadersl Home loan Bank Act thereafter in this asction roferred
to aa the “Qvorsight Board™}ia hereby sholiched,
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(b) DMEPOSITION OF AFSAIRS — 1ZTI50C 1441
(1) POWER OF CHATRPERSON, —Efzetiva on the dete of enact- o
ment of this Act, the Chairperzon of the Ovarzight Board for  BlEekive doto.
the desigacr of the Chairperecn) mey cxerciszs on bshalf of
the Owergipht Board any of the Dwrsight Hoard nece
g3 to zettle anmd eonclude the affairz of the Chrersight Board.
b AVATLARILITY OF PUNLS—Funds availebla o the Ohar-
stght Boord shall be svailable to the Chairpersan of the Ower-
?'ﬁht Eoerd to pay expenass incerred in carrying cut pavapraph

(e} SAVINGS PROVISION, — 12 TURS 14410

{1} EMISETNG jSerty, DUTIES, AND OBLICATIONS NoOT othe
AFFRCTRD ~MNo provision of thie eection chall be constracd gz
affecting the validity of any right, duty, ov obligstion of tha
Ungted States, the Oweesight Beard, the Resolutioh Trust Cor
peration, or any ather pepaon thiat—

(A) srises onder ot purdauont to the Federal Home

Lopn Banlk Act, or any other provision of law applicable

with vespeet 1o the Oversipht Borrd; and

{H) exiated on the dey before the sholishment of the

Oversight Beard in geoordane: with achaection (),

12) CONTINUATION OF SUTES N4 action or other tlilm-cmdjng
commenecd by or ogainet the Oversight Boned with reeprot
to any furction of ¢he Qvarsight Hoard shell shpota by reason
of the enactment of thia seation.

() LLADI LTRSS, —

(A} IN GENERAL —~AH inkilities ariaing out of the 0591'-
aiion of the Oversight Board duving the perdod beginding

n Augnat §, 1938, and the date that 35  montha afier

the data of enactoent of thiz Act shatl rermpin the direct

liahibties afthe Uhited Stetas.

{5} Mo sUmeTITr N —~Th Eemtaq'ﬁnf the Troosury
shell ntt be subatitubed for $he Ovarsipht Board a3 o part:
tﬁ}mw oetitm or proceeding referted to in sobparapra

{4} CONTITUATIONS OF ORDERS, DESOLIMIONS, CETEEMIMIA-
TIONE, AND FEQITLATIOMNS PERTAINING TO THE HESALIFTION FENI-
THG SHRPORATION.—

it In CENERAL—AIl orders, resolutions, deternviga-
tiong, and rcﬁ'.latinna ra_ga.r&::f:fge the Bosolot:on Funding

Corporation shall continue in effect acponding to the terms

of auch grders, resolytions, debarminations, and regulationa

unt! modifisd tarminated, sot azide, or superseded in
arpordonee wikh appiicably Taw if sweh ordera, reeplotinns,
determinations, or repulat
{id have bien issued, made, and prescribed, o
ellowed to become offective by the Cversipht Board,
or by 3 court of eotoctent jurisdiction, in the potfirm-
imee of functiona transfirmoed by thia section: and
(i} sre in effact at the cod of the 3-menth period
begioning on tho date of enactment of this asction.
(B) ENFCREEABILITY OF ORDERS, RESOLUTIONS, DETER-

MINATIONS, AND RECTILATIONS HEFORE THANGFRA~-Defore

the effective date of the iramsfar of the authecity gnd

duties of the Resolubion Fundivy Corporation to the Soe-
retavy of the Trowsury under subsection (d), all crders,
rezclntiens, determinations, and repulations perteining to
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Ellettiva data,
12 U85 144 1n
nale.

Eifecthr dete.

the Rezolution Funding Corporstion shail be enfisveahie
b e against the Tnitad Statea.

(C) EMFORCEARILITY OF ORMERS, FESOLUTIONS, HETER-
MINATICKS, AMD EECULATIONS AFTER THANSFER—On and
after the effective date of the trancfer of the suthority
and duties of the Reselution Punding Corporation to the
Secretery of the Toeasury voder subscckon (33, all orders,
rezplubiond, determinations, and repualations pertaining to
the Resolotion IPunding Corpovation shall be epforcenbls
by ond againet the Secretary of the Treasayy,

(d) TRANSFER oF TIHEPT DIEPOSITOR FROTRECTION CVERSIOHT
BOARD AUTHORITY A~ DR OF EESOLUTON FUNDING CORPORA-
TN TO SECRETARY ¢F THE TREASUNY —Efftetive st the end of
thi dmenth peviod begibming on the date of ennctment of this
Act, the authority aod duties of the Qversioht Board under socHons
ZIAKENT) and Z1B of the Federyl Home Loan Banl At sre
teanaferred 6 the Secrstavy of the Tressury (or tho designes of
tho Seeretary).

(e} MEMEERSHIF OF THE AFFORDABLY HouUsmic ADVISoWY
BoaRn—Effeckive én the date of enactment of this Act, seetion
14EK2) of the Besolution Trust Corporation Completion Adt {12
F3.C, 163 1g note) is amended—

{1} by atriking subparpgraph (U and
(2] by redegizmating au aphs (D} gnd I} ez subpara-
grapha (2 and (1}, respactivaty.
B (f] TIve oF MEETINGS OF THE AYFORDABLE HoDahis ADYISORY
AR =
{1} IX GENERAL —Seation EHBIBHA} of the Resoluticn Trust

C&:-rpnmtinn Completinn Act (12 T80, 185327 note) i amend-

H —

{A) by atrildog "4 thomes yenr, e more froquently
W voquested by the Theift Depesitor Protection Oversight
ff" ;r" and iserting “S times a year or a¢ the requeat

+En

{E] by striking the eecand sentano:,

(2} CLERI AL AMENDMENT —Seotion 1MbIIEMAY of the Rose-
lution Trpst Corporation Completion Aet (12 17.5.0, 1831 qote)

1 gunekdid, in the subparapreph hezding, By striking “anm

LOCATION",

Approved July 23, 1804,
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